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Economy  
 
Money laundering unabated on political clout, says TIB 

 The menace of money laundering has continued unabated in the country mainly due to political influence, Transparency 
International Bangladesh (TIB) said Sunday. It listed factors responsible for money laundering included politicisation in 
regulatory agencies, politico-administrative nexus in indulgence of corruption, presence of politically exposed persons and 
their family members in different financial institutions and securities sector.  

 The Bangladesh chapter of the global anti-corruption watchdog said that capacity constraints and absence of dedicated 
prosecution units were also the limitations of some regulatory agencies to investigate into the money laundering 
offences.  It said that the illicit money outflows during a period from 2005 to 2014 increased by 120 per cent while the 
inflows also grew by 120 per cent.  

 "The estimate of illicit financial outflows during 2005 -2014 was staggering US$75 billion, which is almost equal to 1.5 
times the (country's) national budget for FY 2017-18," according to the report.  The revelations came in a TIB study report 
titled 'Sustainable Development Goal 16: Preparedness, Progress and Challenges of Bangladesh, A Study of Selected 
Targets', which was released at the TIB office in the city.  

 According to the report, Bangladesh Financial Intelligence Unit (BFIU) has been receiving a good range of Suspicious 
Transaction Reports (STRs) from an increasingly wide range of reporting organisations and accordingly disseminated to 
law enforcing agencies (LEAs). There had been marked increase of STRs in 2014 and 2015 compared to previous years. 
Most of the STRs came from commercial banks (1,087 out of 1,266 in 2015).  Designated Non-Financial Business or 
Professions (DNFBPs) did not file any STRs. Very low levels of STRs were shared by state-owned commercial banks (28 out 
of 1,266 in 2015).  

 To combat the illicit financing, TIB suggested the government to set up exclusive legal framework, including dedicated 
money laundering investigation and prosecution units for law enforcing agencies. TIB also recommended development of 
a case management system for money laundering at the attorney general's office.  It recommended empowering the 
customs authority to identify the over-invoicing, under-invoicing, over-shipment, under-shipment or phantom shipment 
to curb illicit flow of funds. 

 The ACC received nearly 12,568 graft allegations, of which enquiry was conducted into 1,543 allegations and 543 
allegations were sent to departments or ministries concerned of the government for action. The ACC filed 359 graft cases 
in 2016, and arrested 13 persons for taking bribe and took legal action against them.  A total of 388 graft suspects were 
arrested in 2016 in different graft cases. The suspects included 168 government officials, 13 people's representatives, 
eight insurance and other non-banking financial institution officials, 112 businessmen, and 87 bank officials. Some Tk 
3,590 million has been recovered out of the money forged from Basic Bank and Tk 30,420 million has been re-scheduled.  

 However, the TIB report alleged that corruption cases were withdrawn under political considerations.  ACC filed very few 
corruption cases against leaders of the ruling party in spite of information of amassing huge wealth beyond known 
sources of income as disclosed in the affidavits during the 2014 election. It is also alleged that the ACC is subject to 
political influence and not politically neutral as it has not been able to demonstrate impartiality in handling corruption 
cases.  

 In some cases, as alleged by some experts, the ACC played a partisan role and did not take action against all accused 
equally indicating selective treatment of the accused.  It is also alleged that ACC lodged very few cases against powerful 
persons of the current ruling party and takes action against staff at lower tiers whereas the main culprits remain 
untouched or go scot-free. There have been several evidences which imply that laws and policies are not equally applied 
to all officials, resulting in an increased risk for misuse of power and grand corruption, said the report. 

 
From: http://today.thefinancialexpress.com.bd/first-page/money-laundering-unabated-on-political-clout-says-tib-1505669820  
 
Govt launches OMS in wake of rice price hike 

 The government on Sunday started open market sales of coarse varieties of rice at the rate of Tk 30 per kg across the 
divisional towns in the awake of recent surge in prices of the staple food. The government also asked the district 
administrations for launching drives into warehouses of rice mills across the country and to sell the hoarded items in the 
market at reasonable prices and if necessary, arrest hoarders. 

 According to food ministry officials, under the OMS programme rice and atta would be sold at reduced prices at 806 spots 
across the country. The OMS of rice and atta started at 109 spots in Dhaka city and the outlets witnessed huge rush of 
consumers. Atta was being sold at Tk 17 a kg at the OMS outlets.  

 ‘Today we have asked deputy commissioners and police supers to launch drive in each warehouse of rice mills and they 
will take initiative to sell the hoarded rice in the market at fair price,’ commerce minister Tofail Ahmed told reporters at 
his office in Bangladesh Secretariat on Sunday. The commerce minister said that Bangladesh Auto Husking Mills Owners 
Association president Md Abdur Rashid and secretary K M Layek Ali are the main perpetrators for creating instability in 
the rice market. 

 Tofail said that this quarter spread rumours that India stopped export of rice to Bangladesh.  He said that some of the 
mills owners were creating artificial shortage of rice in the market and the district administrations have been asked to 
arrest them. Tofail said that leaders of Bangladesh Auto Rice Mills Owner’s Association on Sunday met him and food 
minister Md Qamrul Islam and they informed that the stock of rice is sufficient in the country, but a certain quarter 
created artificial crisis. 

 Food minister Qamrul Islam said that the OMS of rice and atta launched across the country for the fixed income group 
and at the same time the government has taken necessary initiative to stabilise the rice market. ‘We have asked DCs and 
SPs over phone to arrest the people who are involved with hoarding of rice,’ he told reporters after a meeting with 
commerce minister. 
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 Qamrul claimed that about at least one crore tonnes of tice remained in the warehouses of traders across the country and 
a certain quarter of mills owners increased the prices to illegally make money. ‘We will hold a meeting with rice mill 
owners, traders and importers on Tuesday. The traders or mills owners who are involved with hoarding will have to face 
tough action,’ the food minister said.  Earlier on September 12, commerce minister had sent a letter to the deputy 
commissioners and the divisional commissioners asking them to monitor and stabilise the rice market. According to 
statistics of the Trading Corporation of Bangladesh, the prices of rice increased by Tk 8-10 a kg in last one week and fine 
varieties were selling at Tk 68 a kg while the coarse varieties of rice at Tk 54 a kg.  
 

From:   http://www.newagebd.net/article/24276/govt-launches-oms-in-wake-of-rice-price-hike  
 
Dhaka-Kolkata freight train from next month 

 Bangladesh and India are set to launch a container train service to facilitate faster and cheaper transport of goods 
between the two countries such that bilateral trade goes way beyond the existing $6 billion. The container train, which 
will operate between Dhaka and Kolkata, will start its trial run from next month, according to a decision taken at an inter-
governmental meeting on railway on September 13-15 in New Delhi. 

 “This will be a new service, so we need to see whether merchants use railway to carry container to and from India,” said a 
senior official of Bangladesh Railway yesterday. The move comes after the Container Corporation of India and Container 
Company of Bangladesh Ltd signed a preliminary agreement over facilitating greater cooperation in freight operations 
between the two countries during Prime Minister Sheikh Hasina's visit to New Delhi in April. 

 A full rake of empty containers will go to Dhaka through the only broad-gauge connection through Gede(India)-
Darshana(Bangladesh) border gates in West Bengal. Bangladesh will send the rake loaded with their export cargo, 
according to a report by Indian newspaper The Hindu Business Line. Before the launch of the container train service on 
commercial basis, the required rules and procedures will be formulated, officials said. 

 The service may go on to have a major cost impact on the $6-billion bilateral trade, which is currently dominated by non-
containerised road cargo -- mostly through the Benapole-Petrapole border in West Bengal, according to the Indian 
newspaper. To add to the problem, India-Bangladesh road cargo is subjected to heavy rent-seeking and delay, especially 
in the 70-km congested stretch between Kolkata and Petrapole. 

 Loading and unloading of non-containerised road cargo at the border further makes the trade costly and 
unsafe.Transporting goods by container is less risky for both businesses and authorities as the containers would remain 
locked on the way to the customs stations, said Mohammad Ehteshamul Hoque, first secretary of Customs International 
Affairs at the National Board of Revenue. 

 Alamin went on to suggest checking if the Inland Container Depot at Kamlapur has the capacity to handle the containers. 
“There are other infrastructural issues that also need to be addressed,” he added. Apart from the initiative to introduce 
container train, both the countries also agreed to do immigration and customs formalities for passenger train Maitree 
Express at Dhaka Cantonment and Kolkata instead of Darshana in Bangladesh and Gede in India. This will start from 
November 3 this year, according to the minutes of the meeting. 
 

From:   http://www.thedailystar.net/business/dhaka-kolkata-freight-train-next-month-1463623  

 
Bank 
 
BB not giving new Islamic banking licences 

 More and more banks are showing interest in converting into full-fledged Islamic banks but the central bank is not giving 
new licences for the expansion of the shariah-compliant finance. The reason is the absence of a regulatory framework 
that would enable proper monitoring of the Islamic banking industry, said a senior Bangladesh Bank official. The BB has 
long been working on a uniform shariah law framework but could not finalise yet, he added. 

 Three conventional banks -- Standard, Jamuna and IFIC -- had applied to the BB several years ago to switch to Islamic 
banking but they did not get the green light. “We want to go for Islamic banking because people are more interested in 
it,” said Mamun-Ur-Rashid, managing director of Standard Bank, adding that the Islamic banking sector has been 
outperforming the conventional banking industry. 

 Shafiqul Alam, managing director of Jamuna Bank, said they had tried for several years to obtain permission from the 
central bank to launch Islamic banking. “Now we have abandoned the plan.”  Islamic banks are showing steady growth 
over the last couple of years in terms of assets, deposits, and loans and advances. 

 In 2016, Islamic banking assets increased 13.2 percent, loans and advances grew 17.5 percent and deposits 14.7 percent. 
In contrast, the banking industry's deposits rose 12.8 percent last year and loans and advances 15.3 percent, according to 
data from the central bank. Net profit of the Islamic banking sector increased 18.1 percent in contrast to 4.9 percent 
registered by the conventional banking industry. 

 Moreover, Islamic banks enjoy regulatory facilities such as maintaining lower reserves in the form of liquid assets: 5.5 
percent as opposed to 13 percent for conventional banks, said Rashid of Standard Bank. “But the central bank is reluctant 
to expand Islamic banking as it does not have enough resources and manpower to regulate the Islamic banking industry,” 
Rashid added. 

 At present, eight full-fledged Islamic banks are in operation in Bangladesh by way of 1,047 branches. In addition, nine 
conventional banks have 18 Islamic banking branches and eight have 25 Islamic banking windows, according to central 
bank data. Union was the last bank to get an Islamic banking licence, which came in 2013. 

 The BB though recently gave Sonali Bank the nod to open six new windows to provide Islamic banking service to its 
clients.The bank, however, applied for permission to open 16 such windows but got the nod for only six, according to its 
managing director Obayed Ullah Al Masud. “We have plans to take Islamic banking services to every district,” he said, 
adding that a full-fledged branch will be opened if the windows draw in enough customers.      
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From:   http://www.thedailystar.net/business/banking/bb-not-giving-new-islamic-banking-licences-1463608   
 
Basic Bank’s total loans reach over Tk 65.38b 

 The total amount of outstanding loans of Basic Bank Limited to 628 companies has reached over Tk 65.38 billion, while 
the bank also provided loans to 57 companies without any document. Basic Bank gave loans to seven companies, which 
could not be traced in their respective address. The bank's total capital shortfall has reached over Tk 38.01 billion. 

 Meanwhile, the number of loss-incurring branches of Sonali Bank Limited has increased to 314 until this July, from 305 in 
July 2016.  These were informed at the 14th meeting of the Parliamentary Standing Committee on Public Estimate on 
Sunday.  

 The Jatiyo Sangsad (JS) body recommended Sonali Bank Limited to submit the complete and updated list of its branches, 
which have been incurring loss for the last five years or over. The committee also suggested closing those branches. The 
JS body recommended submitting a report on sanctioning loans without document and to companies without address as 
well as on the actions taken against those involved with the loans and the bank's board of directors by January 2018. 

 In a report submitted by Basic Bank to the JS body, it was found that the bank has total outstanding loans amounting to Tk 
65.38 billion until this June.  Besides, the number of defaulters who have loans of Tk 1.0 billion or more is 11, and the total 
amount due from them is Tk 12.56 billion. The number of defaulters who got loans from Tk 5.0 million to Tk 1.0 billion is 
30, and the total amount due is Tk 21.04 billion.  

 The top defaulter of Basic Bank is Well Tex Ltd, to whom the bank owes Tk 1.29 billion. Besides, other companies among 
the said 11 are - Delta Systems Ltd (Tk 1.28 billion), IG Navigation Ltd (Tk 1.20 billion), Bay Navigation Ltd (Tk 1.16 billion), 
Crystal Steel and Ship Breaking Ltd (Tk 1.13 billion), Map Paper Board Mills Ltd (Tk 1.13 billion), Profusion Textile Ltd (Tk 
1.11 billion), Ma Tex Ltd (Tk 1.11 billion), Confidence Shoes Ltd (Tk 1.08 billion), ARSS Enterprise (Tk 1.02 billion), and New 
Auto Define (Tk 1.01 billion).  

 Basic Bank managing director Khondoker Md. Iqbal informed the committee that other 50 companies, involved in the loan 
scams, have been traced over the last one and half year. But address of the seven companies could not be traced.  

 
From:   http://today.thefinancialexpress.com.bd/last-page/basic-banks-total-loans-reach-over-tk-6538b-1505670161  
 

Company Specific 
 
Beximco Pharma enters Canada 

 Beximco Pharmaceuticals has become the first Bangladeshi company to export medicines to Canada. The first 
consignment of Olopatadine, a sterile ophthalmic product, was delivered to the North American country on Saturday, 
Beximco said in a statement. Health Canada, a department of the Canadian government responsible for national public 
health, approved Olopatadine (0.1 percent solution used for treating symptoms of eye allergy) in the last financial year. 

 According to IMS data, the current market size for Olopatadine eye drops (of all strengths) in Canada is $14 million.  “The 
entry into the Canadian pharmaceutical market, following the successful launch of our first product in the US last year, is a 
significant step forward in strengthening our presence in North America,” said Nazmul Hassan, managing director of 
Beximco Pharma. 

 This is the first time a pharmaceutical product manufactured in Bangladesh, notably a sterile ophthalmic product, has 
been exported to Canada, he said. “The launch of our second product in North America is another validation of our 
strength in offering specialised generic products in a global setting. We continue to focus on building a strong pipeline for 
prescription markets.” 

 Beximco Pharma will distribute the product through the company's existing partner in Canada. The company's second 
prescription product for the Canadian market is currently under evaluation by Health Canada, with approval expected by 
the first quarter of 2018.  There are also a number of products in the research and development pipeline which the 
company expects to send to Canada, according to the statement. 

 Beximco Pharma's ophthalmic unit is the only such facility in Bangladesh to be approved by the regulatory authorities of 
Europe, Australia and Canada. The company has a global reach in over 50 countries. Founded in 1976 and based in Dhaka, 
Beximco Pharma now has 3,500 employees and it manufactures and sells generic pharmaceutical formulation products 
and active pharmaceutical ingredients. 

 The company also undertakes contract manufacturing for multinational and leading global generic pharmaceutical 
companies. The company operates from a 23-acre site in Dhaka and has manufacturing facilities for producing various 
drugs in different delivery systems. 

 
From:   http://www.thedailystar.net/business/beximco-pharma-enters-canada-1463614   
 
DataSoft to build 10,000 smart homes in Tokyo 

 Local firm DataSoft Systems will establish 10,000 smart homes in Tokyo using the next generation Internet of Things (IoT) 
solutions in what can be termed a spectacular leap for the country's IT industry. “This is a breakthrough for the ICT 
industry as well as the whole country,” said Mahboob Zaman, managing director of DataSoft Systems Bangladesh. In the 
next phase of technology, all objects, whether automobile or home appliance, will be connected with the internet like 
living things, he added. 

 Under an agreement signed yesterday with Japanese Smart Life, DataSoft will develop the concept and supply all the IoT 
solutions for 10,000 apartments. Solutions include controlling and minimising power usage, gas leakage prevention, water 
wastage minimisation, room temperature control, and ensuring security, said Sami Al Islam, DataSoft's project 
coordinator. 
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 The project is set to fetch DataSoft about $8,000 from each of the apartments and a service fee of $10-15 from every unit 
each month. It will create jobs for 300 IT professionals at home and 30 in Japan, according to DataSoft officials. Bunta 
Mabuchi, director of Smart Life, showcased the smart apartments and how they stand as cost-efficient solutions thanks to 
the tech-based services. 

 The investment in a smart house is more than justified as the solution nearly halves the operational and management 
cost of an apartment complex, said Manjur Mahmud, chief operating officer of DataSoft. And as a result, the rent of 
apartments goes down by 18-20 percent. Mabuchi said Tokyo is hosting the 2020 Olympics, due to which a huge number 
of people will descend upon the Japanese capital. There will be a need for cheap apartments then and the smart 
apartments will come in handy. 

 Commerce Minister Tofail Ahmed said the tie-up proves the government's vision of a 'digital Bangladesh'. “It is a matter of 
prestige for us,” he added. Mustafa Jabbar, president of the Bangladesh Association of Software and Information Services, 
said it is a matter of pride for all the 160 million Bangladeshis. 

 “Bangladesh missed out during the previous industrial revolutions. But in the era of digital revolution, Bangladesh will play 
a role,” he added. Banamali Bhowmick, director general of the ICT Division, said DataSoft should also develop at least 
1,000 smart apartments in Dhaka.Daisuke Arai, country representative of Jetro, also spoke. DataSoft started its journey in 
1998 and in May last year opened an office in Japan. In November last year, the company established an IoT lab in the 
capital in cooperation with the US's Columbia University. 
 

From:   http://www.thedailystar.net/business/datasoft-build-10000-smart-homes-tokyo-1463632    
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